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MANAGEMENT'S REPORT

The management of The City of Terrace is responsible for the integrity of the accompanying consolidated
financial statements. The consolidated financial statements have been prepared by management in
accordance with Canadian generally accepted accounting principles. The preparation of the consolidated
financial statements necessarily includes some amounts which are based on the best estimates and
careful judgement of management.

To assist in meeting its responsibility, management maintains accounting, budget and other internal
controls. These controls provide reasonable assurance that transactions are appropriately authorized and
accurately recorded, that assets are properly accounted for and safeguarded, in order that the integrity of
financial records is maintained.

The consolidated financial statements have been audited by the independent firm of McAlpine & Co.
Chartered Accountants. Their report to the Mayor and City Council, stating the scope of their examination
and opinion on the consolidated financial statements accompanies this statement.

David Pernarowski Ron Bowles
Mayor Director of Finance
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INDEPENDENT AUDITOR'S REPORT

To His Worship the Mayor and Members of Councii of City of Terrace

We have audited the accompanying consolidated financial statements of City of Terrace, which comprise
the consolidated statements of financial position, operations, changes in net financial assets and cash
flows , and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian generally accepted accounting principles, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due {o fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial

position of City of Terrace as at December 31, 2010, and the results of its operations and its cash flow for
the year then ended in accordance with Canadian generally accepted accounting principles.

A
Terrace, British Columbia

April 26, 2011 CHARTERED ACCOUNTANTS



THE CITY OF TERRACE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2010

2010 2009
(restated)
Financial assets
Cash and short-term investments - (Nofe 2) $ 9254435 $ 9,160,017
Taxes receivable 509,592 470,028
Accounts receivable - (Nofe 3) 763,462 1,431,792
Land held for resale 900,000 900,000
Municipal Finance Authority of B.C. - Cash - (Note 4) 66,586 67,911
Note receivable - Terrace Community Forest Limited Partnership - (Note 5) 150,000 150,000
Investment in related companies - (Note 6) 200 200
11,644,275 12,179,948
Liabilities
Accounts payable and accrued liabilities 2,538,631 2,615,645
Deposits and prepayments 1,780,707 1,818,398
Accrued vacation 534,151 557,859
Deferred revenue - (Note 7) 184,594 208,618
Landfill closure liability 241,232 227,656
Municipal Finance Authority of B.C. - Debt reserve - (Note 4) 38,364
Long term debt - (Nofe 8) 4,236,391 4,597,917
9,515,706 10,064,457
Net financial assets 2,128,569 2,115,491
Non-financial assets
Inventory and other 673,191 739,521
Tangible capital assets - (Nofe 9) 76,090,488 75,237,255
76,763,679 75,976,776
Accumulated surplus $ 78,892,248 $ 78,092,267
Accumulated surplus comprised of:
Operating fund $ 2,799,595 $ 2755599
Reserves fund (Schedule 3) 4,238,556 4,697,330
Equity in tangible capital assets - (Note 10) 71,854,097 70,639,338
$ 78,892,248 $ 78,092,267
Commitments and contingent liabilities - (Nofe 13)
Approved by:
David Pernarowski on BdWles
Mayor Director of Finance
See notes to consolidated financial statements 3



THE CITY OF TERRACE

CONSOLIDATED STATEMENT OF OPERATIONS
AS AT DECEMBER 31, 2010

2010 Budget 2009
(restated)

Revenues
Net taxes available for municipal purposes - (Note 11) $ 12,094,505 $ 12,001,833 $ 11,587,762
User fees and sale of goods and services 3,847,263 3,661,671 3,785,127
Government grants and transfers - (Nofe 12) 2,834,472 1,946,055 7,603,048
Investment income 123,479 65,000 135,422
Other revenue 148,118 23,500 247,634
19,047,837 17,698,059 23,358,993

Expenses
Protective services 4,478,483 4,617,243 4,362,772
Leisure services 3,393,507 3,459,563 3,211,592
Transportation and transit 2,467,729 2,572,154 2,560,927
Development services 1,334,369 1,383,468 1,331,950
General government 1,705,073 1,783,609 1,553,314
Waste management 304,224 317,722 325,155
Water operations 754,539 840,034 688,608
Sewer operations 462,324 568,876 506,106
Interest 228,807 221,389 183,495
Loss on disposal of tangible capital assets 55,610 267,400
Writedown of taxes receivable 164,529
Other 37,073 67,320 56,659
Amortization 3,026,118 2,968,000 2,967,956
18,247,856 18,799,378 18,180,463
Annual surplus 799,981 (1,101,319) 5,178,530
Accumulated surplus - beginning of year 78,092,267 78,092,267 72,913,737

Accumulated surplus - end of year $ 78,892,248 $ 76,990,948 $ 78,092,267

See notes to consolidated financial statements 4



THE CITY OF TERRACE

CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

AS AT DECEMBER 31, 2010

2010

Budget 2009
(restated)

Annual surplus

$ 799,981 $ (1,101,319) $ 5,178,530

Acquisition of tangible capital assets (3,956,959) (4,445,214) (8,856,851)

Amortization of tangible capital assets 3,026,117 2,968,000 2,967 956

(Gain)/loss on disposal of tangible capital assets 55,610 267,400

Proceeds on sale of tangible capital assets 22,000

Other adjustments 66,329 (197,493)
Increase (decrease) in net financial assets 13,078 (2,578,533) (640,458)
Net financial assets - beginning of year 2,115,491 2,115,491 2,755,949

Net financial assets - end of year

$ 2,128,569 $

(463,042) $ 2,115,491

See notes to consolidated financial statements



THE CITY OF TERRACE

CONSOLIDATED STATEMENT OF CASH FLOWS
AS AT DECEMBER 31, 2010

2010 2009
(restated)
Operating transactions
Annual surplus $ 799,981 $ 5,178,530
Non-cash items:
Amortization 3,026,117 2,967,956
(Increase) decrease in inventory and other 66,330 (197,493)
Changes to financial assets/liabilities:
(Increase) decrease in taxes receivable (39,564) 596,708
Decrease (increase) in accounts receivable 668,330 288,770
Decrease in land held for resale (900,000)
Increase (decrease) in accounts payable (63,438) 35,196
Increase (decrease) deposits and prepayments (37,691) 53,752
increase (decrease) in accrued vacation (23,708) 7,322
Increase (decrease) in deferred revenue (24,024) (193,357)
Cash provided (used) by operating transactions 4,372,333 7,837,384
Capital transactions
Acquisition of tangible capital assets (3,956,959) (8,856,851)
Proceeds from the disposal of tangible capital assets 22,000
(Gain)/LLoss on the disposal of tangible capital assets 55,610 267,400
Cash applied to capital transactions (3,879,349) (8,589,451)
Financing and investing activities
Proceeds from debt issues 1,715,000
Debt repayment (305,428) (247,927)
(Increase) decrease in note receivable - Terrace Lumber Company Ltd. 1,330,128
Actuarial adjustments (56,098) (45,055)
Decrease in MFA debt reserve (37,039) (17,150)
Cash (provided) used in financing and investing activities {398,565) 2,734,996
Increase (decrease) in cash position 94,419 1,982,929
Cash and equivalents - beginning of year 9,160,016 7,177,087
Cash and equivalents - end of year $ 9,254,435 $ 9,160,016

Cash and equivalents is represented by cash and short-term investments.

See notes to consolidated financial statements 6



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

1. Significant accounting policies

The consolidated financial statements of the City of Terrace (the City) are prepared by management in
accordance with Canadian generally accepted accounting principles for municipal governments established by
the Public Sector Accounting Board ("PSAB") of the Canadian Institute of Chartered Accountants. The
significant accounting policies are summarized as follows:

a)

d)

Basis of accounting

Revenues are accounted for in the period in which the transactions or events occurred that gave rise to
the revenues. Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified. Expenditures are accounted for
in the period the goods and services are acquired and a liability is incurred or transfers are due.

Fund accounting

Funds within the consolidated financial statements consists of the operating, capital and reserves funds.
Transactions between funds are recorded as inter fund transfers.

Operating Fund - This fund, consisting of the general, water and sewer operating funds,
comprises the operating costs of the services provided by the City.

Capital Fund - This fund, consisting of the general, water and sewer capital funds, comprises
property, plant and equipment expenditures and related financing.

Reserves Fund - The reserves fund has been established to hold assets for specific future
purposes as approved by City Council. Allowable transfers to and from these
funds are defined in reserve fund establishment bylaws.

Tangible capital assets

Tangible capital assets, comprised of capital assets and capital work-in-progress, are recorded at cost
less accumulated amortization and are classified according to their functional use. Amortization is
recorded on a straight-line basis over the estimated useful life of the asset commencing the year the asset
is put in to service. Donated tangible capital assets are reported at fair value at the time of donation.
Estimated useful lives are as follows:

Land improvements 20 years
Buildings 20 to 50 years
Furniture, equipment and technology 5 to 20 years
Motor vehicles 13 to 20 years
Transportation infrastructure 2510 50 years
Storm sewer 50 years
Dyke and erosion protection 25 years
Water infrastructure 50 years
Sanitary sewer infrastructure 50 years

Inventories held for consumption are recorded at the lower of cost and replacement cost.

Land held for resale

Land held for resale is recorded at the lower of cost and net realizable value. Cost includes amounts for
land acquisition and improvements to prepare the land for sale.



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

1. Significant accounting policies (continued)

e)

g)

h)

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision
of services. They have useful lives extending beyond the current year and are not intended for sale in the
ordinary course of operations. The change in non-financial assets during the year, together with the
excess of revenue over expenses, provides the consolidated change in net financial assets for the year.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. lt is reasonably possible that circumstances may arise
that cause actual results to differ from management estimates, however, management does not believe it
is likely that such differences will materially affect the City's financial position. Adjustments, if any, will be
reflected in operations in the period of settlement.

Significant areas requiring the use of management estimates relate to amortization of tangible capital
assets, the collectibility of accounts and taxes receivable and landfill closure liability.

Financial instruments

The City's financial instruments consist of cash, short-term investments, accounts receivable, accounts
payable and long-term debt. Unless otherwise noted, it is management's opinion that the City is not
exposed to significant interest, currency or credit risks arising from these financial instruments. The fair
values of these financial instruments approximate their carrying values, unless otherwise noted.

Reporting entity and principles of financial reporting

The City's reporting entity includes the operations of the City of Terrace municipal government and all
related entities which are either owned or controlled by the City of Terrace.

Business entities which are owned or controlled by the City are included in the consolidated financial
statements using the modified equity method. These include:

- Terrace Community Forest Limited (City owns 100% of the issued common shares)
- Terrace Community Forest Limited Partnership (City holds a 99% limited partner interest)

2 Cash and short-term investments

Cash and short-term investments are comprised of cash on deposit and investments as follows:

2010 2009
Municipal Finance Authority of B.C. investments:
- Money market fund $ 7,132,841 $ 8,772,760
- Short-term bond and intermediate funds 1,509,556 253,311

8,642,397 9,026,071

Cash 612,038 133,946

$ 9,254,435 $ 9,160,017

The City has an authorized bank overdraft limit of $1.5 million at prime minus 0.25% to ensure cash flow
demands are met during the year.



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

3. Accounts receivable

2010 2009
(restated)
Government grants receivable:
- Federal
- Western Economic Diversification Canada - Sportsplex
and Aquatic centre $ 22,436 $ 213,311
- Provincial

- Northern Development Initiative Trust - Community Adjustment Fund 240,161

- Ministry of Community Development - Spirit Square 150,000

- Emergency Management B.C. - Spur dyke repair 154,592

- Ministry of Housing and Social Development - Gaming revenue 112,976 109,023

- Ministry of Community Development - Local Motion 18,975

- UBCM - Qperational Fue! Management 19,753

- Northern Development Initiative Trust 30,000
Rio Tinto Alcan - Sportsplex contribution 50,000
Regional District of Kitimat-Stikine - cost sharing 50,335 3,752
Utilities - sewer and water 58,004 70,338
HST/GST rebate 147,207 113,839
RCMP prisoner cost reimbursement 32,315
Other 271,461 326,776

$ 763,462 $ 1,431,792

4. Municipal Finance Authority of B.C. - debt reserve

The Municipal Finance Authority of British Columbia ("MFA") provides capital financing for regional districts and
their member municipalities. The MFA is required to establish a Debt Reserve Fund. Each regional district,
through its member municipalities who share in the proceeds of a debt issue, is required to pay into the Debt
Reserve Fund certain amounts set out in the debt agreements. The MFA pays into the Debt Reserve Fund
these monies from which interest earned thereon less administrative expenses becomes an obligation to the
regional districts. 1t must then use this fund, if at any time there are insufficient funds, to meet payments on its

* obligations. If this occurs the regional districts may be called upon to restore the fund. Upon the maturity of a
debt issue the unused portion of the Debt Reserve Fund established for that issue will be discharged to the
Municipality.

5. Note receivable - Terrace Community Forest Limited Partnership
The note receivable from Terrace Community Forest Limited Partnership bears interest at Royal Bank prime

and is payable on the earlier of demand or September 1, 2011. (see note 1h). Terrace Community Forest
Limited Partnership has provided a promissory note as security for the note receivable.



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

6. Investment in related companies

2010 2009
Terrace Community Forest Limited (100% ownership) - modified equity basis
- Shares $ 100 § 100
- Investment (modified equity basis) Nil Nil
100 100
Terrace Community Forest Limited Partnership (99%
limited partnership interest)
- Capital contribution 100 100
- Investment (modified equity basis) Nil Nil
100 100
$ 200 3 200

Where the modified equity method would result in a value less than the original cost of the investment, the
investment is accounted for at original cost. As at December 31, 2010, the Terrace Community Forest Limited
Partnership has an accumulated deficit of $119,392.

7. Deferred revenue

Included in deferred revenue is the following:

2010 2009
Provincial government contributions:
- UBCM Federal Gas Tax Community Works Fund reserve $ 14,027 $ 13,866
Perpetual care (cemetery) fund 170,567 165,571
Other 29,181

$ 184,594 § 208,618

The use of perpetual care (cemetery) fund monies, together with any earnings thereon, is resiricted by
legislation. Revenue of this fund is recognized in the period monies are used for the purpose specified.

UBCM Federal Gas Tax Agreement Community Works Fund

Gas tax funding is provided by the Government of Canada. The use of the funding is established by a funding
agreement between the Municipality and the Union of B.C. Municipalities. Gas tax funding may be used
towards designated public transit, community energy, water, wastewater, solid waste and capacity building
projects, as specified in the funding agreements.

10



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

8. Long term debt

2010 2009
Municipal Finance Authority of British Columbia ("MFA")
Municipal Finance Authority of British Columbia debenture debt is
reported net of estimated sinking fund asset balances. Debenture
debt matures in 2011 to 2029 and debenture debt annual interest
rates range from 4.13% to 7.625%. $ 3,186,391 $ 3,397,917

Northern Development Initiative Trust loan ("NDI")

Northern Development Initiative Trust loan is non-interest bearing
with repayment in equal annual payments of $150,000. 1,050,000 1,200,000

$ 4,236,391 $ 4,597,917

Principal payment required on long term debt for the next five years is as follows:

2011 2012 2013 2014 2015
MFA
Principal payment $ 146,881 $ 141,745 $ 141,745 % 138,545 § 96,493
Actuarial addition 54,232 59,986 68,959 76,260 24,045
201,113 201,731 210,704 214,805 120,538
NDI
Principal payment 150,000 150,000 150,000 150,000 150,000

$ 351,113 % 351,731 % 360,704 $ 364,805 9 270,538

9. Tangible capital assets

2010 2009

(restated)

Land $ 10,279,932 $ 10,279,932
Land improvements 2,173,327 1,135,321
Buildings 14,344,950 13,364,899
Motor vehicles 2,853,257 2,332,535
Furniture, equipment and technology 529,713 524,391
Transportation infrastructure 20,071,958 20,120,949
Water infrastructure 9,000,735 8,534,331
Sanitary sewer infrastructure 9,263,845 9,534,359
Storm sewer 7,330,441 7,214,968
75,848,158 73,041,685

Assets under construction 242,330 2,195,570

$ 76,090,488 $ 75,237,255

For additional information, see the Consolidated Schedule of Tangible Capital Assets (Schedule 2).

11



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECENMBER 31, 2010

10.Equity in tangible capital assets

Equity in tangible capital assets represents the net book value of total capital assets less long term obligations
assumed to acquire those assets. The change in consolidated equity in tangible capital assets is as follows:

2010 2009
(restated)
Increases:
Capital acquisitions $ 3,956,959 $ 8,856,851
Retirement of debt - principal repayment 305,428 247,927
- actuarial adjustment 56,098 45,055
Decreases.
Proceeds from issue of debt (1,715,000)
Dispositions at net book value (77,609) (267,400)
Amortization (3,026,117) (2,967,956)
Change in equity in tangible capital assets 1,214,759 4199477
Equity in tangible capital assets - beginning of year 70,639,338 66,439,861
Equity in tangible capital assets - end of year $ 71,854,097 $ 70,639,338

11.Net taxes available for municipal purposes

2010 2009
(restated)
Taxes:

Property $ 15,848,301 $ 15,598,035

Frontage 644,119 632,739

Utility 466,379 455,033

Local improvement levies 89,325

Revenue in lieu of taxes 303,042 287,308

Penalties and interest on taxes 124,192 93,149

17,475,358 17,066,264

Less taxes on behalf of:

School 4,413,211 4487174
North West Regional Hospital District 563,659 570,530
Regional District of Kitimat-Stikine 309,777 331,767
B.C. Assessment Authority 93,953 88,789
Other 253 242
5,380,853 5,478,502

Net taxes available for municipal purposes $ 12,094,505 $ 11,587,762

12



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

12.Government grants and transfers

The following government grants and transfers have been included in revenues’

2010 2009
Capital project grants
- Federal $ 49,000 $
- Provincial 144,554 4,431,032
- Regional District / Other 732,373 608,078

925,927 5,039,110

Operating grants and transfers

- Federal 49,913 81,199
- Provincial 693,800 1,531,019
- Regional District / Other 1,164,831 951,720

1,908,544 2,563,938

$ 2,834471 $ 7,603,048

13.Commitments and contingencies

a) Capital requirements
City Council has approved a 2010 - 2014 tangible capital expenditure financial plan of $12,719,000. The
2011 requirement of $2,085,400 is to be funded as follows:
Operating funds $ 1,585,400
Grants 500,000
$ 2,085,400
b) Pension plan

The City of Terrace and its employees contribute to the Municipal Pension Plan (the plan), a jointly-
trusteed pension plan. The board of trustees, representing plan members and employers, is responsible
for overseeing the management of the pension plan, including investment of the assets and administration
of benefits. The pension plan is a multi-employer contributory pension plan. Basic pension benefits
provided are defined. The plan has about 163,000 active members and approximately 60,000 retired
members. Active members include approximately 35,000 contributors from local governments.

Every three years an actuarial valuation is performed to assess the financial position of the plan and the
adequacy of plan funding. The most recent valuation as at December 31, 2009 indicated an unfunded
liability of $1,024 million for basic pension benefits. The next valuation will be as at December 31, 2012
with results available in 2013. The actuary does not attribute portions of the surplus to individual
employers. Each employer expenses contributions to the plan in the year in which payments are made.
The City of Terrace paid $ 476,937 for employer contributions to the plan in fiscal 2010 ($ 471,659 in
2009).

13



THE CI
NOTES

TY OF TERRACE
TO CONSOLIDATED FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2010

13.Commitments and contingencies (continued)

c)

Third party claims

The City is involved in certain legal actions, the outcome of which is uncertain at this time. Accordingly, no
provision has been made in the accounts for these actions.

B.C. Assessment Authority appeals

Due to the uncertainty of the outcome of appeals to the B.C. Assessment Authority, it is not possible to
accurately estimate any liability to repay taxes or any asset for taxes receivable. It is the policy of the City
to record the effect of any tax adjustments relating to outstanding appeals in the year the taxes are repaid
or received.

Contingent liabilities

(i) The City, as a member of the Regional District of Kitimat-Stikine, is jointly and severally liable for their
net capital liabilities.

(i) The loan agreements with the Municipal Finance Authority ("MFEA") provide that if the MFA does not
have sufficient funds to meet payments on its obligations it shall make payments from the Debt
Reserve Fund which in turn is established by a similar Debt Reserve Fund in the City and all other
borrowing participants. If the Debt Reserve Fund is deficient the MFA's obligations become a liability
of the Regional District and may become a liability of the participating municipalities.

14. Prior period adjustments

in the 2009 fiscal year, the City restated its financial statements to comply with the provisions of Section 3150
of the Public Sector Accounting Board Handbook which requires governments to record and amortize their
tangible capital assets on their financial statements. In 2010, City management found a tangible capital asset
that was not recorded at its proper value in the 2009 financial statements. The tangible capital asset value was
understated by $1,092,575.  Additionally, in 2010 the City changed its accounting policy relating to the
recording of local area service improvement levy revenue to comply with the Public Sector Accounting Board
handbook. These adjustments resulted in the following restatements:

Adjustments to 2009 Accumulated Surplus

Accumulated surplus, as previously reported $ 76,914,470
Add:
Net book value of tangible capital assets adjusted 1,092,575
Local area service improvement levy revenue 85,222
Accumulated surplus, as restated $ 78,092,267

Adjustments to 2009 Annual Surplus

Annual surplus, as previously reported $ 5,235,262
Less:

Decrease in net taxes available for municipal purposes (56,732)
Annual surplus, as restated $ 5,178,530

Certain comparative figures have been reclassified to conform to financial statement presentation adopted for
the current year.

14



THE CITY OF TERRACE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

15. Related party transactions

The following is a summary of the City's related party transactions:

2010 2009
Terrace Community Forest Limited Partnership
(see note 1h)
Contract services expense $ 207,834 $ Nil

These transactions are in the normal course of operations and are measured at the exchange amount, which is
the amount of consideration established and agreed to by the related parties.

15
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Schedule 4
THE CITY OF TERRACE

SCHEDULE OF EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 Budget 2009
Protective services:
Police and law enforcement $ 3,064,020 $ 3227655 $ 2,922,303
Fire protection 1,345,554 1,362,222 1,440,469
Protective projects 68,909 27,366
Amortization 105,188 90,523 90,523
Loss (gain) from disposal of tangible capital assets (5,483)

$ 4,578,188 $ 4,707,766 $ 4,453,295

Leisure services:

Pool $ 987,223 $ 1,041,264 § 980,428
Arena 630,108 604,322 661,415
Parks 298,000 308,831 217,407
Recreation programs 149,821 142,900 155,341
Administration 230,006 231,152 245,681
Terrace Public Library funding 548,199 548,172 548,759
Grants to community organizations 62,804 72,100 74,771
Fee for service contracts 328,178 329,437 327,791
Leisure projects 159,168 181,385

Interest and bank charges 188,985 153,867
Amortization 758,322 680,634 680,634
Loss from the disposal of tangible capital assets 25,279 4,611

$ 4,366,093 $ 4,140,197 $ 4,050,705

Transportation and transit services:

Roads and streets $ 837,391 $ 844,889 % 987,823
Building maintenance 390,284 404,374 412,479
Transit 481,294 540,000 423,237
Street and traffic lights 284,997 266,226 266,720
Administration 246,373 233,637 254,463
Shop 80,825 85,539 79,416
inventory 128,976 137,489 136,788
Transportation projects 17,590 60,000

Interest and bank charges 9,757 14,751
Amortization 1,434,119 1,577,339 1,577,295
Loss from disposal of tangible capital assets 26,802 113,066

$ 3,038408 $ 4,149,493 $ 4,266,038
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Schedule 4 (Continued)
THE CITY OF TERRACE

SCHEDULE OF EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 Budget 2009
Development services:

Building inspection and licensing $ 187,793 § 219,273  § 206,598
Development 203,761 208,619 204,522
Animal control 227,654 230,869 232,835
Economic development and tourism 165,030 165,000 165,030
Planning 157,213 150,349 234,026
Drafting 167,643 173,315 170,177
Engineering 90,206 90,214 83,613
Bylaw enforcement 41,281 42,578 35,149
Development projects 93,789 103,251
interest and bank charges 14,433 2,266
Amortization 6,692 26,672 26,672
Loss from disposal of tangible capital assets 3,667

$ 1,355,495 $ 1,410,140 $ 1,364,555

General government services:

Finance $ 610666 $ 632,819 $ 600,613
Administration 482,128 491,615 492 575
l.egislative 183,922 197,433 242,156
Insurance and other 108,956 112,708 127,905
Common services 83,078 85,700 90,066
General government projects 236,322 263,334
Interest and bank charges 10,005 9,426
Amortization 78,984 64,976 64,976
Loss on disposal of tangible capital assets 262 345

$ 1794323 §$ 1,848,585 § 1,628,062
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